
Hello Coshocton County! Kudos to everyone involved in First Farm 
Friday on August 2.  It was a great event!  It is great to see such 
collaboration between all the Ag agencies, businesses, and farms. Job 
well done!  We were also very pleased to the response to the August 6 
Women in Ag Program at Raven’s Glenn Winery.  It was a great night 
of fellowship and discussion of current issues in agriculture. 
 
It was good to see yesterday’s rain as it was perfect timing to give our 
crops a needed drink of water. Now for timely rains and more heat to 
help push our crops to the finish line!  
 
August is a great time to get out and walk your pastures and hay fields 
for weeds.  On a visit on Monday, I saw a lot of thistle, hemp dog bane, 
and milkweed.  Each of these weeds can cause problems for cattle. 
Some brush hogging and timely applications of herbicides will be time 
well spent this August.  We will be talking about these issues and more 
on the August 27 pasture walk. 
 
The USDA just released the numbers on planted crop acreage and 
prevented planting acreage this week.  It is staggering that 1.5 million 
acres were prevented plant this year.  Wow.  Even though we have had 
our struggles, we are blessed here in Coshocton versus some other 
parts of the state. 
 
Be safe as our kids return to school.  Have a great week. 

Sincerely, 
David Marrison  

Coshocton County OSU Extension ANR Educator 
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Local Event Recap 
First Farm Friday - Thank you to everyone who participated in 
First Farm Friday on August 2 on Main Street in Coshocton.  It is 
estimated that over 600 people attended of which over 350 were 
kids.  It was a beautiful evening and a lot of kids who were 
excited to climb into the sprayer, planter and the combine which 
were on display.  They were also able to see a lot of different 
farm animals up close and many had fun with the pedal tractor 
course that wound down Main Street.  A huge thank you is 
extended to the Coshocton Soil & Water Conservation staff for 
spearheading this event.  Thanks to the planning committee and 
to the 20 different ag agencies, farms and business that helped 
make First Farm Friday such a success.   
 
 
 
 
 
 
 
 
 
 
 
 
 
Women in Ag Event- We were also pleased that over 20 women participated in our Women in 

Agriculture Dinner last week at Raven’s 
Glenn Winery.  We had a great discussion 
on how to manage the many challenges 
which farm families are experiencing today.  
The group shared ideas for future programs 
and topics they want to learn about. 
 

Pasture Walk Slated for August 27 
Area beef producers will want to set aside time on Tuesday evening, August 27 to attend a Pasture Walk at 
the Don Brown Farm located at 31024 Township Road 11 in Fresno, 
Ohio.  This pasture walk is design for sheep, dairy and beef 
producers and the keynote speaker for this event will be grazing 
specialist Bob Hendershot.  During this pasture walk, participants 
will learn more about forage identification, management of pastures, 
and rotational grazing of sheep.  Don’t miss the chance to learn 
from one of the nation’s leading grazing experts.  This pasture walk 
will begin at 6:30 p.m. and directional signs will be posted to help 
attendees find the farm.  Reservations are not required and there is 
no cost for attendance. This pasture walk is being sponsored by the 
Coshocton Soil & Water Conservation District, the Natural 
Resources Conservation Service and OSU Extension. More 
information about this pasture walk can be obtained by calling the Coshocton Soil & Water Conservation 
District at 740-622-8087 ext 4 or by emailing samanthapriest@coshoctoncounty.net.  
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Coshocton County Offering Beef Quality Assurance Training- September 3 
Food companies such as Tyson Foods and Wendy’s, announced last year their intent beginning in 2019 to 
only purchase cattle which originate from producers and feed yards who 
are Beef Quality Assurance (BQA) certified. Therefore, many stockyards 
and buyers are requiring this training for beef producers who sell to 
them.   
 
Ohio State University Extension, the Ohio Beef Council, the Ohio 
Cattlemen’s Association and Ohio’s cattle auction markets and collection 
points have been offering BQA trainings in Ohio across Ohio.  OSU 
Extension in Coshocton County is pleased to be offering another training 
session on Tuesday, September 3 from 6:30 to 8:00 p.m. at the 
Coshocton County Services Building (Room B100) located at 724 South 
7th Street in Coshocton, Ohio. There is no fee for this program but pre-
registrations are requested by calling the Coshocton County Extension office at 740-622-2265.  
 
Producers may take an in-person class or complete the training online at bqa.org.  Producers who participate 
in training (either on-line or in person) will receive a BQA Certification which is good for three years.  More 
information about the Beef Quality Assurance Program can be found at http://u.osu.edu/beefteam/bqa/ 
 
Farm Science Review Tickets Available 
OSU Extension is pleased to announce that Advance tickets for the Farm Science Review are available at all 
Ohio State University Extension county offices for $7.  This year’s Farm Science Review will be held at the 
Molly Caren Agricultural Center in London, Ohio on September 17-19, 2019.  Tickets are $10 at the gate; 
however, presale tickets can be purchased at your local OSU Extension for $7 per ticket through Monday, 
September 16, 2019. Children 5 and under are admitted free.  The review hours are 8:00 a.m. to 5:00 p.m. on 
September 17 & 18 and from 8:00 a.m. to 4:00 p.m. on September 19.  
 
Farm Science Review is known as Ohio’s premier agricultural event and typically attracts more than 130,000 
farmers, growers, producers and agricultural enthusiasts from across the U.S. and Canada annually.  
Participants are able to peruse 4,000 product lines from roughly 620 commercial exhibitors and engage in over 
180 educational workshops, presentations and demonstrations delivered by experts from OSU Extension and 
the Ohio Agricultural Research and Development Center.  More information about the Farm Science Review is 
at  http://fsr.osu.edu 
 
Pesticide Disposal Day Slated for Sept 24 
The Ohio Department of Agriculture will be sponsoring a 
collection for farmers wishing to dispose of unwanted pesticides 
on September 24 from 9:00 a.m. to 3:00 p.m. at the Kidron 
Livestock Auction (behind the barns), 4885 Kidron Rd., Apple 
Creek, Ohio 44606.  
 
The pesticide collection and disposal service are free of charge, 
but only farm chemicals will be accepted.  Paint, antifreeze, 
solvents, and household or non-farm pesticides will not be 
accepted.  Pesticide collections are sponsored by the department 
in conjunction with the U.S. Environmental Protection Agency.  To 
pre-register or or for more information, contact the Ohio 
Department of Agriculture at 614-728-6987. 
 
 
 

https://www.bqa.org/certification
http://u.osu.edu/beefteam/bqa/
http://fsr.osu.edu/
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August 1 Ohio Crop Forecast 
Source: USDA National Agricultural Statistics Service, Ohio Field Office 
https://www.nass.usda.gov/Statistics_by_State/Ohio/Publications/Current_News_Releases/2019/nr1939oh.pdf 
 
Ohio growers will harvest 710,000 fewer acres of corn for grain and 810,000 fewer acres of soybeans in 2019 
than they did in 2018, according to Cheryl Turner, State Statistician, USDA NASS, Ohio Field Office. Highlights 
of the August 1 Crop Production report follow:  
 Ohio’s average corn yield is forecast at 160 bushels per acre, 27 bushels below last year. Total 

production is forecast at 414 million bushels, down 33 percent from last year.  
 Soybean yield is forecast at 48 bushels per acre, down 10 bushels from last year. Total production is 

forecast at 200 million bushels, down 30 percent from last year.  
 Winter Wheat yield is estimated at 61 bushels per acre, down 14 bushels from last year.  
 Ohio’s oat yield is forecast at 60 bushels per acre, 5 bushels below last year. Total production is 

forecast at 2.10 million bushels.  
 Hay producers expect to harvest 320,000 acres of alfalfa hay with an average yield of 2.60 tons per 

acre. Total production is forecast at 832,000 tons. All other hay for harvest is expected at 640,000 
acres with an average yield of 2.0 tons per acre. Total State production is forecast at 1.28 million tons.  

 
Prevented Planting Acres Announced for 2019 
Source: Ohio Country Journal 
https://www.ocj.com/2019/08/prevented-planting-acres-announced-for-2019/ 
 
Agricultural producers reported they were not able to plant crops on more than 19.4 million acres in 2019, 
according to a new report released by the U.S. Department of Agriculture (USDA). This marks the most 
prevented plant acres reported since USDA’s Farm Service Agency (FSA) began releasing the report in 2007 
and 17.49 million acres more than reported at this time last year. 
 
Of those prevented plant acres, more than 73% were in 12 Midwestern states, where heavy rainfall and 
flooding this year has prevented many producers from planting mostly corn, soybeans and wheat. 
“Agricultural producers across the country are facing significant challenges and tough decisions on their farms 
and ranches,” said Bill Northey, USDA Under Secretary for Farm Production and Conservation. “We know 
these are challenging times for farmers, and we have worked to improve flexibility of our programs to assist 
producers prevented from planting.” 
 
In Ohio, there were 1,485,919 prevented planting acres in 2019. Of that more than 880,992 prevented planting 
acres were corn and over 598,981 acres were soybeans. More than 5,883 Ohio wheat acres were included on 
the list as well with the balance being made up of oats and sorghum.  Iowa had over 463,339 prevented 
planting acres and Illinois had more than 1.5 million acres of prevented planting. Indiana had 944,215 
prevented planting acres.  
 
This data report aggregates information from crop acreage reports as of Aug. 1, 2019, which producers file 
with FSA to maintain program eligibility and to calculate losses for various disaster assistance programs. The 
crop acreage data report outlines the number of acres planted, prevented from planting, and failed by crop, 
county and state. To find more information, view the Aug. 12 report.  Because some producers have not 
completed their filing and data are still being processed, FSA will make available subsequent data reports in 
September, October, November, December and January. You can find reports from 2007 to the present on 
FSA’s Crop Acreage Data webpage. 
 
To receive FSA program benefits, producers are required to submit crop acreage reports annually regarding all 
cropland uses on their farm. This report includes data for producers who had already filed for all deadlines in 
2019, including the mid-July deadlines, which are for spring-seeded crops in many locations.  In addition to 
acreage reports filed with FSA, producers with crop insurance coverage for prevented planting file claims with 
their insurance providers. These claims are provided to RMA and may differ from the prevented planted acres 
reported to FSA. More information on prevented plant coverage is available on the RMA website. 

https://www.nass.usda.gov/Statistics_by_State/Ohio/Publications/Current_News_Releases/2019/nr1939oh.pdf
https://www.ocj.com/2019/08/prevented-planting-acres-announced-for-2019/
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Prevented Plant Acreage for Ohio 
Source: National Ag Statistics 
 

SUMMARY OF 2019 ACRES AND FARM COUNT BY  COUNTY REPORTED TO FARM SERVICE AGENCY 
      

 Values     
State/County 
Name 

Sum of Planted 
Acres 

Sum of Volunteer 
Acres 

Sum of Failed 
Acres 

Sum of Prevented 
Acres 

Sum of Not Planted 
Acres 

Ohio 8,217,830 86,120 71,512 1,487,168 56,330 
Wood 152,812 75 3,804 120,480 654 
Hardin 139,359 150 2,089 91,389 352 
Defiance 106,060 27 2,714 84,198 552 
Seneca 148,735 1,551 3,690 74,635 2,989 
Hancock 136,433 5 2,127 74,169 159 
Henry 161,697 51 3,092 71,083 2 
Fulton 126,533 1,763 410 70,514 113 
Paulding 149,225 191 4,942 62,567 1 
Williams 67,628 646 765 60,373 124 
Wyandot 153,497 11 1,007 53,860 291 
Logan 139,429 2 189 44,856 1,455 
Huron 143,255 51 3,230 43,034 2,181 
Ottawa 56,650 135 4,199 42,514 305 
Marion 145,969 0 1,074 37,118 1,588 
Sandusky 135,554 0 1,871 35,946 782 
Allen 134,367 0 1,438 31,551 1 
Van Wert 196,617 0 1,227 30,432 0 
Lorain 52,841 99 2,095 28,773 1,274 
Morrow 104,627 93 1,273 27,646 1,897 
Crawford 201,098 62 1,454 27,299 31 
Auglaize 147,484 21 3,280 26,264 376 
Putnam 171,405 42 4,541 26,091 8 
Union 160,194 20 596 25,534 124 
Mercer 232,177 9 1,770 19,604 21 
Delaware 101,123 10 253 18,648 0 
Wayne 126,711 2,025 1,561 14,241 3,118 
Brown 117,154 4,028 105 13,705 12 
Medina 35,379 45 1,123 12,638 1,095 
Darke 285,284 74 2,502 12,486 556 
Ashtabula 64,597 490 206 12,341 2,867 
Highland 187,409 31 112 12,081 44 
Ashland 90,462 5,143 1,029 11,140 821 
West Lucas 31,136 174 106 10,087 96 
Shelby 184,537 42 1,608 9,403 186 
Richland 70,549 1,863 408 8,652 1,272 
Miami 154,389 0 222 8,461 2 
Erie 67,020 1 477 8,407 793 
Clark 119,253 2,785 117 7,322 7 
Trumbull 57,350 89 17 6,661 95 
East Lucas 10,777 16 286 6,493 43 
Champaign 190,878 11 299 5,935 7 
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State/County 
Name 

Sum of Planted 
Acres 

Sum of Volunteer 
Acres 

Sum of Failed 
Acres 

Sum of Prevented 
Acres 

Sum of Not Planted 
Acres 

Clermont 56,424 2,560 204 5,747 28 
Pickaway 228,603 4,425 817 4,969 94 
Mahoning 40,328 0 1,240 4,925 32 
Adams 80,010 134 0 4,871 146 
Fayette 207,184 47 181 4,866 489 
Stark 78,778 0 23 4,639 0 
Clinton 174,698 72 370 4,606 455 
Portage 41,522 0 74 4,532 5,525 
Licking 148,500 87 1,300 4,003 144 
Tuscarawas 63,546 268 522 3,594 19 
Perry 38,810 142 234 3,496 815 
Madison 222,703 2,339 844 3,401 112 
Geauga 9,430 133 28 3,353 520 
Holmes 55,945 2,342 0 2,856 78 
Greene 133,821 5,119 114 2,478 0 
Butler 72,729 4,515 54 2,397 1,105 
Columbiana 75,690 2 287 2,140 33 
Pike 28,301 440 123 2,116 1,867 
Coshocton 77,759 66 41 2,043 2,165 
Ross 151,816 2,315 332 1,861 1,192 
Fairfield 145,927 494 247 1,691 3,706 
Jackson 28,610 54 80 1,451 761 
Carroll 30,521 34 14 1,390 1 
Preble 173,359 3,786 492 1,157 13 
Muskingum 70,820 1,867 14 1,090 135 
Guernsey 17,393 8,841 0 973 14 
Scioto 31,982 499 4 689 1,029 
Hocking 9,493 1,232 0 686 167 
Gallia 19,030 9 0 642 166 
Franklin 36,311 2,010 348 641 1 
Washington 34,830 0 4 613 3 
Montgomery 74,319 1,336 29 454 0 
Jefferson 10,740 94 0 425 751 
Meigs 9,372 408 0 314 534 
Vinton 6,997 18 0 250 466 
Lake 2,310 116 0 250 295 
Summit 4,428 0 15 245 93 
Harrison 16,096 192 17 236 713 
Athens 18,788 988 0 198 12 
Lawrence 6,269 11 0 180 76 
Morgan 21,915 1,011 13 156 0 
Cuyahoga 198 0 29 112 4 
Hamilton 7,364 291 0 68 255 
Belmont 8,818 87 0 1 112 
Monroe 3,536 94 1 0 35 
Noble 2,334 6,007 0 0 6 

Grand Total 8,217,830 86,120 71,512 1,487,168 56,330 
Official USDA estimates of total acres planted, harvested and to be harvested, yield, and production are 
available from USDA’s National Agricultural Statistics Service at nass.usda.gov. 
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Still Got Grain? Grain Bins with Grain Needed for Study 
By Dee Jepsen 

Do you have on-farm grain storage bins that still contain old crop corn or soybeans?  If so, the OSU Ag Safety 
& Health Program needs 10 more bins that are in "unloading and sweep-out phase" for a research.  If this 
interests you, read on………….. 

The Ag Safety and Health program has a grain dust research study to quantify 
the amount of dust present inside on-farm storage bins during load-out 
periods, and specifically when workers are using sweep augers and actively 
cleaning the bin.  

As many farmers know, grain dust contains more than meets the eye. Bins 
often contain additional plant fodder, insect parts and other microorganisms. 
Temperature and humidity fluctuations during storage can contribute to seed 
sprouting and mold growth. This array of biological contaminants has been 
linked to health conditions (like asthma, chronic bronchitis, and other grain 
dust illnesses).  

We are seeking farms that will allow dust samples to be collected from their bins during the load out periods. 
Here is what is involved: 

1. A graduate student is available to conduct sampling on week days/nights and weekends. We will work 
around your work schedule, knowing that bin emptying is not always scheduled for a precise time of 
day. Typically we just need half day notice to get there - the night before the work, or the morning of an 
afternoon job. 

2. If the farm has multiple bins, with different stored grains, we can sample any of them while on the 
scene.  

3. No preparation is needed for the sampling. The student does not interfere with the work, or disturb the 
process. He will arrive when he is scheduled with his dust tracker equipment. He will collect dust 
samples with this equipment inside of the bin as the grain is unloaded.  

4. He will work the typical shift of that job - we understand that this may range from 20 minutes to several 
hours. We understand there may be downtime during the sampling period (an auger stops, a lunch 
break happens, another task interrupts the sampling). The student will only take measurements when 
the unloading process is occurring.  

5. The farm will receive a dust analysis report approximately 1 week later. In the report, the results will 
show the amount of Total Dust and Respirable Dust present in the environment. We will interpret the 
results as needed. The results are not shared with anyone else - no other person or agency will receive 
the farm results.   

6. There is no fee for this service. There are no incentives to participate. In other words, the benefit is 
contributing to the science and understanding of dust level exposure while unloading grain on the farm. 
Our program will provide an N-95 respirator for all workers - upon request at the scene. 

While on-site, the student can tell the farmer about the grain bin simulator that was built specifically for this 
project and is being tested in our lab. We hope to replicate the dust conditions within a simulator to the real-
world environment on the farm. This research will help us understand the types of respiratory protection 
needed, as well as other ways to eliminate (at least reduce) the dust in the environment. 
 
To participate in the grain sampling study, or for additional information, please contact Dee Jepsen at 614-292-
6008 or jepsen.4@osu.edu            
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Poultry Litter Applications 
Source: https://agcrops.osu.edu/newsletter/corn-newsletter/2019-26/poultry-litter-applications 
 
Stockpiles of poultry litter can be seen in farm fields across Ohio. While common each year in wheat stubble 
fields, there are also stockpiles showing up in preventative plant fields. Poultry litter is an excellent source of 
plant nutrients and readily available in most parts of the state. 
 
Poultry litter can be from laying hens, pullets, 
broilers, finished turkeys, turkey hens, or poults. 
Most of the poultry litter in the state comes from 
laying hens and turkey finishers. Typical nutrient 
ranges in poultry litter can be from 45 to 57 pounds 
of nitrogen, 45 to 70 pounds of P2O5, and 45 to 55 
pounds of K2O per ton. The typical application rate 
is two tons per acre which fits nicely with the P2O5 
needs of a two-year corn/soybean rotation. 
 
Like all manures, the moisture content of the poultry litter greatly influences the amount of nutrients per ton. 
Handlers of poultry litter have manure analysis sheets indicating the nutrient content. 
 
Poultry manure for permitted operations needs to follow the Natural Resource Conservation Service 590 
standards when being stockpiled prior to spreading. These include: 
 500 feet from neighbors 
 300 feet from streams, grassed waterways, wells, ponds, or tile inlets 
 not on occasionally or frequently flooded soils 
 stored for not more than eight months 
 not located on slopes greater than six percent 
 located on soils that are deep to bedrock (greater than 40 inches to bedrock) 

 
Farmers who want to apply the poultry litter delivered to their fields are required by Ohio law to have a fertilizer 
license, Certified Livestock Manager certificate, or be a Certified Crop Advisor. Check with your local Soil and 
Water Conservation District for proper setbacks from steams, ditches and wells when applying poultry litter. 
 
Qualified Business Income Deduction for Sales to Cooperatives- Proposed 
Regulations 
by: Barry Ward, Leader, Production Business Management, Director, OSU Income Tax Schools 
Source: https://u.osu.edu/ohioagmanager/2019/07/25/qualified-business-income-deduction-for-sales-to-
cooperatives-proposed-regulations/ 
 
Soon after the Tax Cuts and Jobs Act became law in December of 2017 it became evident that cooperatives 
had been granted a significant advantage under the new tax law. Sales to cooperatives would be allowed a 
Qualified Business Income Deduction (QBID) of 20% of gross income and not of net income. Sales to 
businesses other than cooperatives would be eligible only for the QBID of net income which was a significant 
disadvantage. Suddenly cooperatives had an advantage that non-cooperative businesses couldn’t match and 
most of the farm sector scrambled to position themselves to take advantage of this tax advantage. Some 
farmers directed larger portions of their sales or prospective sales toward cooperatives. Non-cooperative 
businesses lobbied for a change to this piece of the new tax law while looking for ways to add a cooperative 
model to their own businesses to stay competitive. 
 
Congress passed the Consolidated Appropriations Act of 2018 in March of 2018 which eliminated this 
advantage to cooperatives and replaced it with a new hybrid QBID for sales to cooperatives which offered 
more tax neutrality between sales to cooperatives and non-cooperatives. While this new legislation leveled the 
playing field between cooperatives and non-cooperatives, it left many questions unanswered; chief among 

https://agcrops.osu.edu/newsletter/corn-newsletter/2019-26/poultry-litter-applications
https://u.osu.edu/ohioagmanager/2019/07/25/qualified-business-income-deduction-for-sales-to-cooperatives-proposed-regulations/
https://u.osu.edu/ohioagmanager/2019/07/25/qualified-business-income-deduction-for-sales-to-cooperatives-proposed-regulations/
https://agcrops.osu.edu/sites/agcrops/files/newsletter_article/image/IMG_20181015_125628285.jpg
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them was how taxpayers should allocate expenses between sales to cooperatives and non-cooperatives. 
 
One area that was clarified for calculating the QBID for all businesses including cooperatives was how certain 
deductions should be handled with respect to the Qualified Business Income Deduction (QBID).  For purposes 
of the QBID (IRC §199A), deductions such as the deductible portion of the tax on self-employment income 
under § 164(f), the self-employed health insurance deduction under § 162(l), and the deduction for 
contributions to qualified retirement plans under § 404 are considered attributable to a trade or business 
(including farm businesses) to the extent that the individual’s gross income from the trade or business is taken 
into account in calculating the allowable deduction, on a proportionate basis. 
 
Under the final regulations, expenses for half the self-employment (SE) tax, self-employed health insurance, 
and pension contributions must be subtracted from preliminary QBI figure, before any cooperative reductions 
are made (if applicable).  While final regulations on the new QBID were published on Jan. 18, 2019, there were 
still many questions left unanswered as to how the deduction would be handled in relation to cooperatives. As 
the QBID is calculated differently between the income from sales to cooperatives and non-cooperatives, 
taxpayers and tax practitioners were left with uncertainty. 
 
A simplified explanation of the steps used to calculate the QBID under Internal Revenue Code (IRC) §199A for 
income attributable to sales to cooperatives is listed here: 
 
Step 1: First, patrons calculate the 20 percent §199A QBID that would apply if they had sold the commodity to 
a non-cooperative. 
 
Step 2: The patron must then subtract from that initial §199A deduction amount whichever of the following 
is smaller: 
9 percent of the QBI allocable to cooperative sale(s) OR 
50 percent of W-2 wages paid allocable to income from sales to cooperatives 
 
Step 3: Add the “Domestic Production Activities Deduction (DPAD)-like” deduction (if any) passed through to 
them by the cooperative pursuant to IRC §199A(g)(2)(A). The determination of the amount of this new “DPAD-
like” deduction will generally range from 0 to 9 percent of the cooperative’s qualified production activities 
income (QPAI) attributable to that patron’s sales. 
 
Parts of the new tax law do offer some simplification. Calculating the QBID isn’t necessarily one of those parts. 
The result of all of these calculations is that income attributable to sales to cooperatives may result in an 
effective net QBID that is: 
 Possibly greater than 20% if the farmer taxpayer pays no or few W2 wages and coop passes through 

all or a large portion of the allocable “DPAD-like” deduction 
 Approximately equal to 20% if the farmer taxpayer pays enough W2 wages to fully limit their coop sales 

QBID to 11% and the coop passes through all allocable “DPAD-like” deduction 
 Possibly less than 20% if farmer taxpayer pays enough W2 wages to fully limit their coop sales QBID to 

11% and the coop passes through less than the allocable “DPAD-like” deduction 
 
On June 18th, the IRS released proposed regulations under IRC §199A on the patron deduction and the IRC 
§199A calculations for cooperatives. The proposed regulations provide that when a taxpayer receives both 
qualified payments from cooperatives and other income from non-cooperatives, the taxpayer must allocate 
deductions using a “reasonable method based on all the facts and circumstances.” Different reasonable 
methods may be used for the different items and related deductions. The chosen reasonable method, 
however, must be consistently applied from one tax year to another and must clearly reflect the income and 
expenses of the business. 
 
So what “reasonable methods” might be accepted by the IRS? The final regulations (when they are provided) 
may give us further guidance or we may be left to choose some “reasonable” method in allocating expenses 
between the two types of income. Acceptable methods may include allocating expenses on a prorated basis by 
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bushel/cwt or by gross sales attributable to cooperatives and non-cooperatives. Producers may also consider 
tracing costs on a per field basis and tracking sales of those bushels/cwt to either a cooperative or non-
cooperative. 
 
Included in the proposed regulations released in June was a set of rules for “safe harbor”. A taxpayer with 
taxable income under the QBID threshold ($157,500 Single Filer / $315,000 Joint Filer) may ratably apportion 
business expenses based on the amount of payments from sales to cooperative and non-cooperatives as they 
relate to total gross receipts. In other words, expenses may be allocated between cooperative and non-
cooperative income based on the respective proportions of gross sales that fall to cooperatives and non-
cooperatives. 
 
Some questions that haven’t been answered clearly is how certain other income should be allocated between 
income from cooperatives and non-cooperatives. Tax reform now requires farmers to report gain on traded-in 
farm equipment. In many cases, farm income will be negative and all of the income for the business will be 
from trading-in farm equipment. The question is how do we allocate this income (IRC §1245 Gain)? Some 
commentators contend that none of these gains should be allocated to cooperative income which would 
eliminate the issue, however, the depreciation deduction taken on the equipment was likely allocated to 
cooperative income, thus reducing the effect of the 9% of AGI patron reduction. This would suggest that these 
gains may have to be allocated between cooperative and non-cooperative income. 
 
How should government payments be allocated? If a farmer sells all of their commodities to a cooperative and 
receive a government payment (i.e. ARC or PLC), should that be treated as cooperative income or not. 
Hopefully, the final regulations will provide some further clarity on these issues. 
 
The information in this article is the opinion of the author and is intended for educational purposes only. You 
are encouraged to consult professional tax or legal advice in regards to your facts and circumstances 
regarding the application of the general tax principles cited in this article. 
 



Tuesday, September 3, 2019 
(6:30 – 8 p.m.) 

Coshocton County Services  Building- Room B100           
724 South 7th Street,  Coshocton, Ohio 43812

Free but seating is limited
Please RSVP by calling 740-622-2265

Coshocton.osu.edu

BEEF QUALITY 
ASSURANCE

OHIO STATE UNIVERSITY EXTENSION

In-Person Training for Livestock Producers

CFAES provides research and related educational programs to clientele on a 
nondiscriminatory basis. For more information, visit cfaesdiversity.osu.edu. 

For an accessible format of this publication, visit cfaes.osu.edu/accessibility.

COSHOCTON COUNTY EXTENSION

End users of beef products, including Tyson Foods and Wendy’s, are now starting to 
require producers of beef to have Beef Quality Assurance Training. These companies 

have announced that beginning in 2019 cattle they purchase must originate from 
producers and feedyards who are Beef Quality Assurance (BQA) certified. Ohio State 

University Extension, the Ohio Beef Council, the Ohio Cattlemen’s Association and 
Ohio’s cattle auction markets and collection points are working together to offer BQA 
trainings in Ohio. Certification lasts for three years. Producers may take an in-person 

class or complete the training online at bqa.org. 

https://www.bqa.org/certification
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